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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR  STRIKE  ANY  OF  THE 
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YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

SUBSURFACE  OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  ("Leas/')  made  this    /^-^  day  of   ;  ,  2008,  between 

Jmnes  Leslie  Conklt,  Jr  fg/xy  tffiih&JI  /titty  £lvt  Ar/& .  as  Lessor  (whether  one  or  more),  whose  address  is  8608  Indian  Knoll  Trl,  Fort  Worth 

Tx,  7618(9-1201  and  DDJET  Limited  LLP,  $&  Lessee,  -whose  address  is  13455  Midway  Road,  Dallas,  Texas,  75244,  WITNESSETH: 

1.  Lessor  in  consideration  of  Ten  and  no/100  Dollars  and  Other  Valuable  Consideration  {$10.00  &  O.V.C.)  in  hand  paid,  of  the  royalties  herein  provided  and  of 
the  agreements  of  Lessee  herein  contained  hereby,  grants,  leases  and  Jets  exclusively  unto  Lessee  for  die  purpose  of  investigating,  exploring,  prospecting,  drilling  and 
mining  for  and  producing  oil,  gas,  sulfur,  fissionable  materials  and  all  other  minerals  (whether  or  not  similar  to  those  mentioned),  conducting  exploration,  geologic  and 
geophysical  tests  and  surveys,  injecting  gas,  water  and  other  fluids  and  air  into  subsurface  strata,  laying  pipelines,  establishing  and  utilizing  facilities  for  the  disposition  of 
salt  water,  dredging  and  maintaining  canals,  building  roads,  bridges,  tanks,  telephone  lines,  power  stations  and  other  structures  thereon,  and  on,  over  and  across  lands 
owned  or  claimed  by  Lessor  adjacent  and  contiguous  thereto  necessary  to  Lessee  in  operations  to  produce,  save,  take  care  of,  treat,  transport  and  own  said  minerals,  the 
following  described  land  in  Tarrant  County,  Texas,  (herein  referred  to  as  the  "Lease  Premises"  or  the  "Land")  to-wit 

See  attached  Exhibit  "A"  for  Land  Description 

This  Lease  also  covers  and  includes  all  land  and  interest  in  (and  owned  or  claimed  by  Lessor  adjacent  or  contiguous  to  the  Land  particularly  described  above, 
whether  the  same  be  in  said  survey  or  surveys  or  in  adjacent  surveys.  Lessor  agrees  to  execute  any  substitute  Lease(s)  or  correction  to  Lease(s)  tendered  by  Lessee  for  die 
purpose  of  providing  a  more  specific  description  of  the  Lease  Premises.  Furthermore,  Lessor  authorizes  Lessee  to  complete  the  description  of  the  Lease  Premises  by 
inserting,  as  appropriate,  the  applicable  Acreage,  Survey,  Abstract,  City  and  Plat  information  in  the  description  set  forth  in  Exhibit  "A,"  attached  hereto. 

2.  Without  reFerence  to  the  commencement,  prosecution  or  cessation  at  any  time  of  drilling  or  other  development  operations,  and/or  to  the  discovery,  development 
or  cessation  at  any  time  of  production  of  oil,  gas  or  other  minerals,  and  without  further  payments  than  the  royalties  herein  provided,  and  notwithstanding  anything  else 
herein  contained  to  the  contrary,  this  Lease  shall  be  For  a  term  of  Three  (31  years  from  the  date  hereof  (called  "Primary  Term")  and  as  long  thereafter  as  oil,  gas  or  other 
mineral  is  produced  from  said  Land  or  land  pooled  therewith  hereunder,  or  as  long  as  this  Lease  is  continued  in  effect,  as  otherwise  provided  herein. 

3.  The  royalties  to  be  paid  by  Lessee  are:  (a)  on  oil.  25%  of  that  produced  and  saved  from  said  Land  ,  the  same  to  be  delivered  at  the  wells  or  to  the  credit  of 
Lessor  into  the  pipeline  to  which  the  wells  may  be  connected;  Lessee  may  from  time  to  time  purchase  any  royalty  oil  in  its  possession,  paying  the  market  price  therefore 
prevailing  for  the  field  where  produced  on  the  date  of  purchase,  and  Lessee  may  sell  airy  royalty  oil  in  its  possession  and  pay  Lessor  the  price  received  by  Lessee  for  such 
oil  computed  at  the  well;  (b)  on  gas,  including  casinghead  gas  or  other  gaseous  substance,  produced  from  (he  Land  and  sold  or  used  off  the  Lease  Premises  or  for  the 
extraction  of  gasoline  or  other  product  therefrom,  the  market  value  at  the  wel  I  of  25%  of  the  gas  so  sold  or  used,  provided  that  on  gas  sold  by  Lessee  the  market  value  shall 
not  exceed  the  amount  received  by  Lessee  for  such  gas  computed  at  the  mouth  of  the  well,  and  on  gas  sold  at  the  well  the  royalty  shall  be  25%.  of  the  amount  realized  by 
Lessee  from  such  sale;  and  (c)  on  fissionable  materials  and  all  other  minerals  mined  and  marketed,  one-tenth  either  in  kind  or  value  at  the  well  or  mine,  at  Lessee's  election, 
except  diat  on  sulfur  mined  or  marketed,  the  myalty  shall  be  Two  Dollars  ($2.00)  per  long  ton.  If  the  price  of  any  mineral  or  substance  upon  which  royalty  is  payable 
hereunder  is  regulated  by  any  governmental  agency,  the  market  value  or  market  price  of  such  mineral  or  substance  for  the  purpose  of  computing  royalty  hereunder  shall  not 
be  in  excess  of  the  price  which  Lessee  may  receive  and  retain.  Lessee  shall  have  free  from  royalty  or  other  payment  the  use  of  water,  other  than  water  from  Lessor's  wells 
or  tanks,  and  of  oil,  gas  and  coal  produced  from  the  Lease  Premises  in  all  operations  which  Lessee  may  conduct  hereunder,  including  water  injection  and  secondary 
recovery  operations,  and  the  royalty  on  oil,  gas  and  coal  shall  be  computed  after  deducting  any  so  used.  If  Lessee  drills  a  well  on  said  Land  or  on  rand  pooled  therewith, 
which  well  is  capable  of  producing  oil  or  gas  but  such  well  is  not  being  produced  and  this  Lease  is  not  being  maintained  otherwise  as  provided  herein,  this  Lease  shall  not 
terminate,  whether  it  be  during  or  after  the  Primary  Term,  (unless  released  by  Lessee)  and  it  shall  nevertheless  be  considered  that  oil  and  gas  is  being  produced  from  (he 
Lease  Premises  covered  by  this  Lease  when  Lessee  shall  pay  or  tender  (or  make  a  bona  fide  attempt  to  pay  or  tender)  as  royally  to  the  parties  who  at  the  time  of  such 

payment  would  be  entitled  to  receive  royalty  hereunder  if  the  welt  was  producing,  or  deposit  to  their  credit  in  .   Bank  at 

 (which  bank  as  agent  or  depository  and  its  successors  are  royalty 

owner  or  owners'  agent,  and  shall  continue  as  depository  for  all  such  sums  which  Lessee  may  pay  hereunder  regardless  of  changes  in  ownership  or  royalties)  the  sum  of 
One  and  no/I  00  Dollar  {$  1 .00)  for  each  calendar  month,  or  portion  thereafter  during  which  said  well  is  situated  on  the  Lease  Premises,  or  on  land  pooled  therewith,  and  this 
Lease  is  not  otherwise  maintained,  or  this  Lease  is  not  released  by  Lessee  as  to  the  land  on  which  or  the  horizon,  zone  or  formation  in  which  the  well  is  completed.  The  first 
payment  of  such  sum  .  shall  be  made  on  or  before  the  first  day  of  each  calendar  month  after  expiration  of  ninety  (90)  days  from  the  date  the  lease  is  not  otherwise 
maintained  for  all  accruals  to  such  date,  and  thereafter  on  or  before  the  first  day  of  each  third  calendar  month  for  all  accruals  to  each  such  date  to  Lessor  s  designated 
depository  bank  or,  if  a  depository  is  not  designated  above,  then  mailed  on  or  before  the  due  date  of  payment  to  the  parties  entitled  thereto  at  Lessor's  address  set  forth 
above  or  to  the  last  known  address  provided  in  writing  to  Lessee  by  Lessor.  Lessee's  failure  to  properly  or  timely  pay  or  tender  any  such  sum  as  royalty  shall  render 
Lessee  liable  for  the  amount  due  but  it  shall  not  operate  to  terminate  this  lease.  Notwithstanding  anything  to  the  contrary,  Lessee  may  from  time  to  time  withhold  and 
accumulate  such  payments  payable  to  Lessor  until  the  first  of  the  calendar  month  following  the  accumulation  of  Twenty-Five  and  no/100  Dollars  ($25.00)  when  payment 
shall  be  made  as  above  provided. 


i  down  payment  is  consideration  for  this  Lease  according  to  its  terms  and  shall  not  be  allocated  as  rental  for  a  period.  Lessee  may  at  any  time,  and  from 
e  and  deliver  to  Lessor,  or  to  the  depository  batik,  or  file  for  record  a  release  or  releases  of  this  Lease  as  to  any  part  or  all  of  said  Land  or  of  any  mmeral 


4.  The  cash  i 

time  to  time,  execute  i  —  ,  -  .  r  . 

or  subsurface  interval  or  any  depths  thereunder  and  thereby  be  relieved  of  all  obligations  as  to  the  released  land,  mineral,  horizon.  2one  or  formation.  If  this  Lease  is 
released  as  to  all  minerals,  horizons,  zones  and  formations  under  a  portion  of  the  Lease  Premises,  the  shut-in  royalty  and  other  payments  computed  in  accordance  therewith 
shal  I  thereupon  be  reduced  in  the  proportion  that  the  acreage  released  bears  to  the  acreage  which  was  covered  by  this  Lease  immediately  prior  to  such  release. 

5.  Lessee,  at  its  option,  is  hereby  given  the  right  and  power  during  or  after  the  Primary  Term  while  this  Lease  is  in  effect  to  pool  or  combine  the  Lease  Premises, 
or  any  portion  thereof,  as  to  oil,  gas  and  other  minerals,  or  any  of  them,  with  any  other  land  covered  by  this  Lease,  and/or  any  other  land,  lease  or  leases  in  the  immediate 
vicinity  thereof,  when  in  Lessee's  judgment  it  is  necessary  or  advisable  to  do  so  in  order  properly  to  explore,  or  to  develop  and  operate  the  Lease  Premises  in  compliance 
with  the  spacing  rules  of  the  Railroad  Commission  of  Texas,  or  other  lawful  authority,  or  when  to  do  so  would,  in  the  judgment  of  Lessee,  promote  the  conservation  of  oil. 
gas  or  other  mineral  in  and  under  and  that  may  be  produced  from  the  Lease  Premises.  Units  pooled  for  oil  shall  not  substantially  exceed  in  area  40  acres  each  plus  a 
tolerance  of  10V0  thereof;  and  units  pooled  for  gas  hereunder  shall  not  substantially  exceed  in  area  160  acres  each  plus  a  tolerance  of  10%  thereof,  provided  that  should 
governmental  authority  having  jurisdiction  prescribe  or  permit  the  creation  of  units  larger  than  those  specified,  units  thereafter  created  may  conform  substantially  in  Size 
with  those  prescribed  or  permitted  by  governmental  regulations.  Notwithstanding  anything  to  the  contrary  stated  herein,  a  unit  for  a  horizontal  well  may  include  (0  Hie 
amount  of  acreage  al  lowed  for  obtaining  a  pemiit  to  drill  a  well  under  the  spacing  and  density  provisions  in  the  applicable  field  or  statewide  rules  for  a  vertical  wellbore, 
plus  the  additional  acreage  listed  in  the  lables  in  the  Railroad  Commission  of  Texas  Rule  86  (density  greater  than  40  acres),  or  (ii)  the  amount  of  acreage  allowed  for 
obtaining  a  full  production  allowable  under  the  applicable  field  or  statewide  rules  for  a  vertical  wellbore,  plus  the  additional  acreage  listed  in  (he  tables  in  the  Railroad 
Commission  of  Texas  Rule  86  (density  greater  than  40  acres).  Lessee  may  pool  or  combine  the  Lease  Premise?  or  any  portion  thereof,  as  above  provided  as  to  oil  m  any 
one  dt  more  strata  and  as  to  gas  in  any  one  or  more  strata.  Units  formed  by  pooling  as  to  any  stratum  or  strata  need  not  conform  in  size  or  area  with  units  as  to  airy  other 
stratum  ot  strata,  and  oil  units  need  not  conform  as  to  area  with  gas  units.  Pooling  in  one  or  more  instances  shall  not  exhaust  the  rights  of  Lessee  to  pool  this  Lease  or 
portions  thereof  into  other  units.  Lessee  shall  file  for  record  in  the  appropriate  records  of  the  county  in  which  the  Lease  Premises  is  situated  an  instrument  describing  and 
designating  the  pooled  acreage  as  a  pooled  unit;  the  unit  shall  become  effective  as  provided  in  said  instruments,  or  if  said  instrument  makes  no  such  provision,  it  shall 
become  effective  upon  the  dale  it  is  filed  for  record.  Each  unit  shall  be  effective  as  to  all  parties  hereto,  their  heirs,  successors  and  assigns,  irrespective  or- whether  or  not 
the  unit  is  likewise  effective  as  to  all  other  owners  of  surface,  mineral,  royalty  or  other  rights  in  land  included  in  such  unit.  Lessee  may  at  its  election  exercise  its  pooling 
option  as  to  oil  gas  and  other  minerals  before  or  after  commencing  operations  for  or  completing  an  oil  or  gas  well  or  wells  or  mine  for  other  mineral  on  the  Lease  I  remises, 
and  the  pooled  unit  may  include,  but  is  not  required  to  include,  land  or  leases  upon  which  a  well  or  mine  capable  of  producing  oil,  gas  or  other  mineral  in  paying  quantities 
has  theretofore  been  completed  or  upon  which  operations  for  drilling  of  a  well  or  mine  for  oil,  gas  or  other  mineral  have  theretofore  been  commenced.  Opera  ions  lor 
drilling  on,  or  production  of  oil,  gas  or  odier  mineral  from  any  part  of  a  pooled  unit  which  include,  all  or  a  portion  of  the  Lease  Premises,  regardless  of  whether  such 

rilling  were  commenced  or  such  production  was  secured  before  or  after  the  execution  of  this  Lease  or  the  instrument  designating  the  pooled  unit  shall  be 


Ull  LUG  lei ul  HIGH,  ULircj  ui«m  uir  m&  iciiiu  vwciw  jivi^v/  uwu  u  *  »     -   .    ,  .        Ar  n„____L 

other  mineral  as  the  case  may  be),  such  well  or  mine  shall  be  considered  a  dry  hole  for  purposes  of  applying  the  additional  drilling  and  reworking  provisions  of  Paragraph 
6  hereof  If  an  oil  well  on  an  oil  unit,  which  includes  all  ora  portion  of  the  Lease  Premises,  is  reclassified  as  a  gas  well,  or  if  a  gas  well  on  a  gas  unit  which  include*  an  or 
a  portion  of  the  Lease  Premises,  is  reclassified  ps  an  oil  well,  the  date  of  such  reclassification  shall  be  considered  as  the  date  of  cessation  of  production  for  purposes  ot 
applying  the  additional  drilling  and  reworking  provisions  of  Paragraph  6  hereof  as  to  all  leases  any  part  of  which  are  included  in  the  unit  other  than  the  leased  premises  on 
which  the  well  is  located.  Fertile  purpose  of  computing  royalties  to  which  owners  of  royalties  and  payments  out  of  production  and  each  of  them  shall  be  enii i  led  on 
production  of  oil,  gas  or  other  minerals  from  each  pooled  unit,  there  shall  be  allocated  to  the  Lease  Premises  and  included  in  said  unit  (or  to  each  separate  tract  within  trw 
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2i  ,o,  the  locllon  and  drilling  of  wells  and  the  ^Tf'  _„  __^H  P"«*  of  business  with  a  certified  copy  of  recorded  m rumenl o, j .rnenls 
W  days  "Iter  Ussce  shall  toe  been  fcra^ 

LlLcW  same.  ,n  d,e  even,  of  ^«^='»f -  :£_E__£SS«I  .o  royalty  hereunder.  Ussee  n.ay  wi.hhold  payment  thereof  unless  and  unnl 
or  of  a  ponton  thereof  who  commits  suth  breach.  If  s  x  or  mo  e  P  ^  ,  for  a|, 

upon  ihe  Lease  Premises,  either  in  whole  or  .a  pa*  and Si  fi^  nCwuLd^ 

hinder  toward  sofiafying  same.  When  required  by  s*  t  e  fed »«Jr         w^7impairmCm  of  Lessee's  rights  under  the  warranty  .»  event  of  fa.lure  of  l. k  if 

1        owns  an  into**  in  0*  oil.  8*  «  ****  T' ^ S^JK  Sr  shX  Veduced  in  the  proportion  lhal  Lessor',  interest  bears  to  the  who  e  and 

hfwl Die  or  a  fractional  intend.  Llio  royalties,  bonus  and  shut-in  ^j^^^^S^,  one  or  more  of  thirties  named  above  as  Lessor  Jail  to  execute  th,S 
*»  ^d  in  accordance  with  the  nature  of  the  «^^!*  ^  JJSfa  L**«  res*!* Tn  a  reduction  or  increase  of  bonus  ****«™« 

on  land  pooled  dierewith  or  from  producing  oil,  gas  or  other  mmera  J^J^J™  ^i,c  or  regulation  of  governmental  authority,  thai  w bile  so  prevenec! 

exploration  of  or  production  vYom  ihe  Lmi  Premises  by  me an.  o  J^'S^S^  wells)  or  with  horizontal  drainhole  locations  (for  horizontal  wells)  on  th 
ho  .anally  drilled  or  operated  uK|er  to  Lease  Prem-scs  w  th  ^^?^fWl22^pil<$  „.  any  drilling  under  the  Lease  Premises  shall  commence  at  and 
Lease  Premises  shall  be  regarded  as  if  the  wrtls  were  dr  led  on  ^^J^^J^^l^,  other  rights  under  this  Lease.  Lessor  hereby  gran  s  »  Lessee  a 
continue  at  depihslxlowf^^ 

subsurface  easement  to  drill  and  operate  direc  tonal  and/or  h"^>  XSottal  well)  on  lands  not  covered  by  this  Lease  or  land  pooled  therewith.  Lessee 

14    Each  singular  pronoun  herein  shaliinclude  the  plural  whenever  applicable, 
hereunder  this  shall  be  considered  as  one  single  Oil,  Gas  and  Mineral  Lease. 

,  ii  i.,  .„:•!,  «!i  r^trtnnhlfi.Tfiniiests  of  Lessee. 


insirumei"  »in.i-u»e      -- -  —  -  ■ 

shall  comply  with  all  reasonable  request;  of  Lessee. 

IN  WITNESS  Wl  HEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


Dy^^^l^^J^  (lfldividually  and  in  all  Capacities  for  the  above  described  Land) 

f       (Individually  and  in  all  Capacities  for  the  afeie  described  Land)  1  * 

/,5ue  r^^K^^  rn^  ^g-W^gL-Vs  A^rV^.G&tyKle. 


Primed  Name 


Title: 


  Ti.le:  tr^&A^-r. 


DUjETO&GPrtxl     MdiniM,  MSU  I I05D7 


Ps_e2of_r 


Individual  Acknowledgment 


STATE  OF  TEXAS 
COUNTY  OF 


^J<a/n*.s  Leslie  &>>ikle     r . 


BEFORE  ME,  on  this  day  personally  appeared 
known  to  me  to  be  the  person  whose  name  is  subscribed  to  the  foregoing  instrument,  and  acknowledged  to  me  that  he/she 
executed  the  same  for  purposes  and  considerations  therein  expressed,  and  in  the  capacity  therein  stated. 


GIVEN  UNDER  MY  HAND  AND  SEAL  OF  OFFICE,  this  the 


,  2008. 


PAUL  D.  YOUNG 

Notary  Public 
STATE  OF  TEXAS 
tfyCemm.Exp.  Oct.  3&2D11 


Notary  Public  in  and  for  the  jSfate^f  Texas. 
Signature  of  Notary: 


(Print  Name  of  Notary  Here)  ,  , 

My  Commission  Expires:  _ 


Individual  Acknowledgment 


STATE  OF  TEXAS  § 
COUNTY  OF  ft/ft'  § 

BEFORE  ME,  on  this  day  personally  appeared 


/kJk&A  /Awe  $>?Jc/e  , 

known  to  me  to  be  the  person  whose  name  is  subscribed  to  the  foregoing  instrument,  and  acknowledged  to  me  that  he/she 
executed  the  same  for  purposes  and  considerations  therein  expressed,  and  in  the  capacity  therein  stated. 


GIVEN  UNDER  MY  HAND  AND  SEAL  OF  OFFICE,  this  the 


ld&  dav  of  dsibher 


2008. 


PAUL  D.YOUNG 

Notary  PuWIc 
STATE  OF  TEXAS 

r.amm.  Exp.  Oct.  30, 2011 


SEAL: 


Notary  Public  in  and  for  the  State  of  Texas. 
Signature  of  Notary:  qj  ^4. 

(Print  Name  of  Notary  Here)  ..  AJT/^  v/ 
My  Commission  Expires:       /  &/  c5U/<^<Cs/ / 


Corporate  Acknowledgment 

STATE  OF  TEXAS  § 

§ 

COUNTY  OF  __  § 

The  foregoing  instrument  was  acknowledged  before  ine,  on  this   day  of 

 ,  2008,  by  ,  of 


(Name  of  officer)  (Title  of  officer) 


corporation, 


(Name  of  corporation)  (state  of  incorporation) 

on  behalf  of  said  corporation. 

GIVEN  UNDER  MY  HAND  AND  SEAL  OF  OFFICE,  this  the  day  and  year  last  above  written. 

Notary  Public  in  and  for  the  State  of  Texas. 

Signature  of  Notary:  .  


(Print  Name  of  Notary  Here) 
SEAL:  My  Commission  Expires:  
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Exhibit  "A» 
Land  Description 


Attached  to  and  made  a  part  of  that  certain  Oil,  Gas  and  Mineral  Lease  dated  &   day  of  Gcfa&ef  ,  2008, 

by  and  between,  DDJET  Limited  LLP  as  Lessee  and  James  Leslie  Conkle,  Jr  and  wife,  Deborah  Anne  Conkle,  as  Lessor. 

Lessor  authorizes  Lessee  to  insert  the  Acreage,  Survey,  Abstract,  City  and  Plat  information  below,  if  it  is  not  already 
included.  From  time  to  time  Lessee  may  determine  that  some  part  or  all  of  the  Lease  Premises  should  be  more  specifically 
described,  in  which  case  Lessor  agrees  to  execute  any  substitute  Lease(s)  or  correction  to  Lease(s)  tendered  by  Lessee  for 
such  re-description. 

3.5  acre(s)  of  land,  more  or  less,  Tarrant  County,  Texas,  described  as  the  following  Two  (2)  tracts  of  land,  to-wit; 

Tract  1 :  2.674  acre(s)  of  land,  more  or  less,  situated  in  the  T.  Peck  Survey,  Abstract  1210,  being  known  as  Tract  A  1209 
Tr  1 A02E1  by  Tarrant  Appraisal  District,  and  being  further  described  in  that  certain  Warranty  Deed  recorded  on  03/3 1/1 982 
as  Instrument  No.  Dl  82019466  of  the  Official  Records  of  Tarrant  County,  Texas. 

Tract  2;  0.826  acre(s)  of  land,  more  or  less,  situated  in  the  T.  Peck  Survey,  Abstract  1210,  being  Lot  1,  Block  1,  Conkle 
Addition,  an  addition  to  the  City  of  Keller,  Tarrant  County,  Texas,  according  to  the  Plat  thereof  recorded  in  Volume  388-194, 
Page  4  of  the  Plat  Records  of  Tarrant  County,  Texas,  and  being  further  described  in  that  certain  Warranty  Deed  recorded  on 
03/3 1/1982  as  Instrument  No.  D182019466  of  the  Official  Records  of  Tarrant  County,  Texas. 
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Addendums: 


(1)  Indemnification. 


Lessee  shall  indemnify  and  hold  Lessor  harmless  from  and  against  any  and  all  claims,  costs,  damages  or  causes  of 
action  of  any  kind,  including,  but  not  limited  to,  attorney's  fees  and  costs,  asserted  against  Lessor  for  damages  to 
property,  or  for  injury  to  or  death  of  any  person,  including  but  not  limited  to,  the  employees  of  Lessee,  its 
successors,  assigns,  contractors  or  subcontractors,  which  are  exclusively  caused  by  Lessee's  operations  hereunder. 
As  a  condition  precedent  for  Lessor's  right  to  enforce  this  indemnity,  Lessor  shall  notify  Lessee  in  writing  of  any 
claim  asserted  against  Lessor  within  Thirty  (30)  days  after  such  claim  is  asserted  against  Lessor,  and  Lessor  shall 
provide  full  details  of  such  claim.  Lessee  shall  have  the  right  at  any  time  to  take  over  the  defense  of  any  said  claim. 
In  any  event  Lessor  shall  keep  Lessee  rally  advised  of  the  status  of  the  claim  and  no  settlement  of  any  claim  shall  be 
made  without  Lessee's  prior  written  consent.  These  indemnities  shall  expire  upon  the  earlier  of  (i)  expiration  of  the 
applicable  statute  of  limitations  or  (ii)  Two  (2)  years  after  termination  of  this  Lease.  AH  indemnities  by  Lessee 
hereunder  expressly  exclude  third  party  beneficiaries. 


(2)  Transportation 

Except  as  expressly  provided  above  in  Paragraph  3,  Lessor's  royalty  may  not  be  charged  directly,  or  indirectly,  with 
any  of  the  direct  expenses  of  production,  gathering,  dehydration,  compression,  processing,  or  treating  the  gas 
produced  from  the  Land  that  are  incurredjjrior  to  the  first  sale  of  such  gas  by  Lessee.  After  such  first  sale,  Lessor's 
royalty  shall  bear  its  proportionate  share  of  all  costs  and  expenses. 
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